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Before the 1980 Coup
In the 1970s, Turkey faced serious economic and social 
problems. The country’s economic model, called import 
substitution, failed. This failure caused a large amount of 
foreign debt, high inflation, and growing unemployment. 
Industrial production slowed down, and people began to 
lose trust in the economy. At the same time, many 
university students became very political and active. 
Workers started organizing strikes to demand better 
conditions and rights. Meanwhile, many people moved 
from rural villages to big cities. This migration changed 
city life and brought new cultural elements like arabesque 
music, Yeşilçam cinema, and ghetto neighborhoods into 
urban areas.



Sources: Testing for unemployment hysteresis in Turkey: evidence from nonlinear unit root tests



The 1980 Military Coup

On September 12, 1980, the Turkish army took control of the 
government. General Kenan Evren, who led the coup, said that 
the army acted to stop the chaos, violence, and political fights in 
the country. He claimed that the military needed to take action to 
protect national unity. After the coup, the military closed all political 
parties, removed the legal immunity of politicians, and suspended 
the constitution. These actions were not democratic, but the army 
believed they were necessary to bring order. They used strong 
control and strict

https://www.youtube.com/watch?v=bxXpRzUbCXg
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Turgut Özal: The Architect of Liberalism

Turgut Özal became an important figure after the 
1980 coup. He came from a civil servant family and 
studied engineering and economics in the United 
States. In 1980, he helped prepare the January 24 
economic decisions, which started a major change 
in Turkey’s economy. These decisions ended the 
old system and moved Turkey towards a free 
market, focused on exports. Özal wanted to mix 
Western economic ideas with Islamic and 
conservative social values. This idea later became 
known as "Islamic neoliberalism." People liked him 
because he was modern and successful, but still 
respected religion and traditions.





Globalization After the Coup
After the coup, Özal’s reforms pushed Turkey to join the global 
economy. The country left the old economic model behind and 
started to support exports. The government allowed the Turkish 
currency and interest rates to move freely and opened trade 
borders. They also privatized many state-owned companies. 
These changes made it easier for Turkey to attract foreign 
investment and become more global. However, this period also 
had strong political control. While the economy became more 
open, the government tried to remove politics from daily life and 
limit people’s freedom. The 1980 coup became a major turning 
point for Turkey, changing both its society and its economy in 
deep and lasting ways.
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